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Federal funds rate expectations Monetary Policy

FOMC and market expectations for the federal funds rate
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Source: Bloomberg, FactSet, Federal Reserve, J.P. Morgan Asset Management.
Market expectations are the federal funds rates priced into the fed futures market as of the following date of the December 2020 FOMC meeting and are through December 2023. *Long-run projections are

the rates of growth, unemployment and inflation to which a policymaker expects the economy to converge over the next five to six years in absence of further shocks and under appropriate monetary policy.
Guide to the Markets - U.S. Data are as of March 12, 2021.
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Colosnleir; Not including the financial sector, Canada’s debt-to-GDP ratio increased by

Russia nearly 80% over the year. Its substantial increase in household debt was
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Norway Australia was one of the few countries to see its household debt decline

Thaila.nd over the year. This was possibly due to an early-access scheme that allowed
South Africa millions of Australians to make withdrawals from their superannuation, a

Fin';::\'g social security fund similar in concept to America’s 401(k).
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Americans are saving a lot of money

The Grand earming more
Reopening

Total disposable
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CPIl and core CPI

% change vs. prior year, seasonally adjusted
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50-yr.avg. Jan.2021 Feb. 2021
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4-/ Core CPI 3.8% 1.4% 1.3%
12% 1 Food CPI 3.9% 3.8% 3.6%
Energy CPI 4.3% -3.8% 2.3%
Headline PCE deflator 3.4% 1.5% -
Core PCE deflator 3.3% 1.5% -
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Source: BLS, FactSet, J.P. Morgan Asset Management.
CPI used is CPI-U and values shown are % change vs. one year ago. Core CPI is defined as CPI excluding food and energy prices. The

Personal Consumption Expenditure (PCE) deflator employs an evolving chain-weighted basket of consumer expenditures instead of the fixed-weight basket used in CPI calculations.
Guide to the Markets - U.S. Data are as of March 12, 2021.




5-year, 5-year forward inflation expectation rate Headline personal consumption deflator
Percent, not seasonally adjusted Year-over-year percent change
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Source: Bureau of Economic Analysis, Federal Reserve, Federal Reserve Bank of St. Louis, J.P. Morgan Asset Management. The 5 year, 5 year
forward inflation expectation rate measures the expected inflation rate (on average) over the five-year period that begins five years from today.

Guide to the Markets - U.S. Data are as of March 12, 2021.
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[t’s not just about investments...
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Basic Porttolio Risk

1) Investment Risk
O MAY LOSE MONEY
O VOLATILITY OF ASSET VALUES (Short Term)

2) Inflation Risk
O MAY LOSE PURCHASING POWER
O LONG-TERM EROSION OF VALUE

Risk is the permanent loss of capital, never a number.
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IG Spread Tightening by Sector
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Source: PIMCO, Bloomberg.
Data are as of March 12, 2021. OAS
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Long-Term Estimated Total Return Volatility

Yield vs. Asset Class Volatility

Source: PIMCO, Moodys, Bloomberg
Guide to the Markets - U.S. Data are as of March 12, 2021.
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Range of stock, bond and blended total returns
Annual total returns, 1950-2020
60% - Annual avg. Growth of $100,000
total return over 20 years
Stocks 11.3% $854,025
Bonds 5.9% $315,105
50/50 portfolio 9.0% $558,890
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Source: Barclays, Bloomberg, FactSet, Federal Reserve, Robert Shiller, 0,
Strategas/Ibbotson, J.P. Morgan Asset Management '5 D /0 =

Returns shown are based on calendar year returns from 1950 to 2020. Stocks 1 _yr S_yr 1 O_yr 20_yr

represent the S&P 500 Shiller Composite and Bonds represent

Strategas/Ibbotson for periods from 1950 to 2010 and Bloomberg Barclays H H H
Aggregate thereafter. Growth of $100,000 is based on annual average r0”|ng TO ”Ing I'O ”Ing
total returns from 1950 to 2020.




The Big Set-Up
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