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❖ A look back at markets in April when the announcement of “Liberation Day” tariffs by President Trump sparked significant stock market volatility 

while the US dollar weakened and gold hit a new all-time high. 

❖ Global Equity Markets

❑ US shares declined in April due to President Trump's announcement of sweeping tariffs, which were later suspended for 90 days. Concerns about the Federal Reserve's 

independence were alleviated after Trump reassured, he wouldn't fire Fed chair Jay Powell. The US economy contracted by 0.3% in Q1 (but consumer spending and 

investment grew by 2.5%), and inflation fell to 2.4% in March.

❑ Eurozone shares showed slight positive movement in April, with energy as the weakest sector and defensive areas like consumer staples and utilities outperforming. The 

eurozone economy grew by 0.4% in Q1, while the European Central Bank cut interest rates by 25 bps in response to the US tariff announcement. In Germany, Friedrich 

Merz formed a coalition government with the SPD after a brief voting hiccup, and the Ifo business climate index rose to 86.9.

❑ In Japan, the Topix index showed a small positive return, while the Nikkei 225 gained 1.2%. Priority tariff negotiations with the US were secured, but no deal was finalized. 

Share buyback announcements significantly exceeded the previous year's high.

❑ The MSCI Emerging Markets index outperformed developed markets due to a weaker US dollar, with Mexico, Brazil, and India leading gains. China and Turkey 

underperformed due to trade tensions and economic challenges. The MSCI Asia ex Japan index rose, driven by strong performance in Thailand and the Philippines, while 

China lagged.

❖ Commodities & Digital Currency

❑ The S&P GSCI Index fell in April, led by lower energy prices due to trade tariff concerns and additional oil supply. Precious metals, especially gold, saw a positive return, while agricultural 
commodities like cocoa and coffee also gained. April saw gold hit an all-time high due to tariff concerns, while Bitcoin returned 15% with other digital assets relatively stable amid the 
uncertainty. The UK government proposed significant cryptocurrency legislation aiming for regulatory alignment with the US.

REVIEW - Summary Capital Market Commentary – April 2025

Source: Schroders, Baird & SAAThe information contained herein has been obtained from sources believed to be reliable, but the accuracy of the information cannot be guaranteed.
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❖ A look back at markets in April when the announcement of “Liberation Day” tariffs by President Trump sparked significant stock market volatility 

while the US dollar weakened and gold hit a new all-time high. 

❖ Fixed Income

❑ Global Fixed Income: Global government bond markets showed mixed trends. US Treasury yields fell for shorter maturities but rose for longer ones due to weak economic 
growth and higher inflation. In Europe and Asia, bond yields fell broadly; the European Central Bank cut rates, and survey data in China indicated trade tension impacts.

❑ U.S. Treasury Yields: The Treasury curve steepened with the 2s10s slope increasing by 23 bps to 55 bps. The 10yr Treasury yield settled at 4.15% but ranged from 4.49% to 
3.99% during the month driven by President Trump’s tariff announcements and Fed Chair Powell’s subsequent comments which led to intramonth high for the 10yr of 
4.49%. Despite cooling survey data, Powell maintained patience due to solid hard data like March payrolls and core PCE inflation. The US Dollar declined, and President 
Trump paused tariffs for 90 days to allow trade negotiations.

❑ Spreads: Spreads widened across all major sectors in April with significant intramonth movement. IG Corporate spreads increased by 12 bps to +106, reaching a peak of 
+119. HY Corporate spreads widened by 37 bps to +384, with a maximum intramonth spread of +453.

❑ Returns: The Aggregate Index total return was positive in April (+0.39%) and for the trailing 3-month period (+2.64%). However, April saw the third consecutive month of 
negative excess returns (-0.25%), with all major subsectors producing negative excess returns. The largest declines were in HY Corporate (-1.0%) and EM Debt (-1.10%).

REVIEW - Summary Capital Market Commentary – April 2025

Source: Schroders, Baird & SAAThe information contained herein has been obtained from sources believed to be reliable, but the accuracy of the information cannot be guaranteed.
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REVIEW - Capital Markets’ Performance

Orange-shaded indices represent common asset class allocations.
Indices sorted high/low by category, by October 2024 performance. Source: Zephyr StyleAdvisor & Wilshire

Index Asset Class Apr-25 Trailing QTR YTD Fiscal YTD for 6/30 Trailing 1 Yr Trailing 2 Yr Trailing 3 Yr Trailing 5 Yr Trailing 10 Yr

U.S. Fixed Income

10-Year US Treasury U.S. Treasury 0.79% 4.15% 4.83% 5.05% 8.39% 0.72% -0.08% -3.47% 0.39%

5-Year US Treasury U.S. Treasury 1.36% 3.70% 4.32% 5.97% 8.38% 3.13% 2.05% -0.74% 1.13%

Bloomberg U.S. Treasury: U.S. TIPS U.S. IG Fixed Income 0.12% 2.96% 4.29% 5.46% 8.12% 3.28% 0.79% 1.82% 2.45%

Merrill Lynch US Treasury Master U.S. IG Fixed Income 0.55% 3.01% 3.58% 4.97% 7.64% 2.14% 1.02% -1.84% 1.04%

Bloomberg Intermediate U.S. Government/Credit U.S. IG Fixed Income 0.93% 2.79% 3.37% 5.96% 8.09% 4.33% 3.19% 0.76% 1.90%

Bloomberg U.S. Aggregate U.S. IG Fixed Income 0.39% 2.64% 3.18% 5.22% 8.02% 3.17% 1.95% -0.67% 1.54%

Bloomberg U.S. Government/Credit U.S. Fixed Income 0.42% 2.58% 3.13% 5.05% 7.66% 3.08% 1.95% -0.70% 1.68%

Bloomberg U.S. Corporate Investment Grade U.S. IG Fixed Income -0.03% 1.71% 2.27% 4.96% 7.60% 4.25% 3.04% 0.47% 2.50%

Citigroup 3-month T-bill Cash/Cash Equivalent 0.36% 1.08% 1.46% 4.12% 5.07% 5.33% 4.54% 2.74% 1.94%

Bloomberg U.S. Corporate High Yield U.S. HY Fixed Income -0.02% -0.38% 0.98% 6.50% 8.69% 8.85% 6.25% 6.35% 4.88%

S&P/LSTA US Leveraged Loan Index U.S. HY Fixed Income -0.05% -0.26% 0.43% 4.81% 6.16% 9.03% 7.12% 8.00% 4.88%

Bloomberg Municipal Bond U.S. IG Fixed Income -0.81% -1.52% -1.03% 0.42% 1.66% 1.87% 2.21% 1.17% 2.10%

U.S. Equity

Dow Jones U.S. Select REIT U.S. Real Estate -2.76% -2.80% -1.62% 6.94% 15.20% 8.22% -0.76% 8.57% 4.86%

S&P Composite 1500 Value U.S. Equity -3.67% -6.59% -3.86% 2.51% 4.88% 10.98% 9.36% 14.06% 9.38%

Dow Jones Industrial Average U.S. Equity -3.08% -8.30% -3.92% 5.43% 9.48% 11.35% 9.41% 13.05% 11.04%

S&P 500 U.S. Equity -0.68% -7.50% -4.92% 3.10% 12.10% 17.26% 12.18% 15.61% 12.32%

S&P Composite 1500 U.S. Equity -0.85% -7.92% -5.30% 2.66% 11.12% 16.47% 11.59% 15.39% 11.95%

S&P Composite 1500 Growth U.S. Equity 1.98% -9.16% -6.64% 2.29% 15.80% 20.92% 12.83% 15.68% 13.70%

S&P MidCap 400 U.S. Equity -2.25% -11.62% -8.21% -1.50% 1.20% 8.73% 6.21% 13.34% 8.35%

S&P SmallCap 600 U.S. Equity -4.19% -15.21% -12.74% -4.46% -1.93% 5.06% 2.01% 11.42% 7.32%

International Equity

MSCI EAFE International Equity 4.69% 6.42% 12.02% 10.54% 13.13% 11.47% 10.64% 11.92% 5.96%

MSCI EAFE (Net) International Equity 4.58% 6.18% 11.76% 10.15% 12.57% 10.91% 10.07% 11.37% 5.45%

MSCI WORLD ex USA World Equity 4.66% 6.02% 11.30% 11.19% 13.70% 11.70% 10.34% 12.23% 6.07%

MSCI EM (Emerging Markets) International Equity 1.34% 2.54% 4.39% 4.75% 9.60% 9.96% 4.33% 6.78% 3.48%

MSCI WORLD World Equity 0.94% -4.17% -0.77% 5.58% 12.64% 15.76% 11.60% 14.48% 9.91%

Other

Citigroup WorldBIG Index World Fixed Income 2.86% 5.20% 5.74% 7.23% 8.91% 3.23% 1.39% -1.39% 0.74%

Alerian MLP Master Limited Partnerships -8.84% -5.66% 2.63% 8.48% 13.50% 23.54% 21.24% 26.98% 3.87%

BofA Merrill Lynch US Convertibles U.S. Convertible Bond 1.35% -3.39% -0.82% 7.93% 11.59% 10.33% 4.83% 10.41% 8.58%

S&P GSCI Commodities Commodity -8.43% -7.04% -3.96% -5.55% -6.02% 3.19% -3.30% 21.07% 0.64%

S&P GSCI Crude Oil Commodity -17.65% -17.65% -15.35% -19.14% -18.01% -1.74% -6.99% 31.22% -6.80%
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REVIEW - Capital Markets’ Performance
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Key Take Aways:

❑ The broad U.S. stock market, represented by the S&P 1500, was down -0.85% for the April, but with a return of +11.12% for the trailing 
year. Sector performance was mixed during the month with information technology and consumer staples up while energy stocks sold-off, 
with smaller losses in health care and real estate.

❑ Small caps (S&P 600) significantly underperformed large caps (S&P 500) by 351 basis points and trailed the 1-year period as well by 1403 
basis points. Growth (+1.98%) outperformed Value (-3.67%) during April by a significant margin in a reversal from Q1. Growth stocks (S&P 
1500 Growth) continue to materially outperformed value stocks (S&P 1500 Value) over the past 12 months by 1092 basis points.

❑ Developed international equity markets, as measured by the MSCI EAFE Index, returned 4.58% this month. The MSCI Emerging Markets 
Index also produced a gain in April, up 1.31%. The U.S. dollar weakened versus advanced foreign economies during the month, resulting 
in the developed markets’ local currency return being lower than those converted back to dollars.

❑ Core bonds posted a gain of 0.39% in April as the 10-year U.S. Treasury yield fell 5 basis points. High yield corporate bonds were down -
0.02% as credit spreads were up for the month, by 37 basis points in the high yield market. Leveraged loans were down for the month at -
0.05%, roughly equal to longer-duration bonds.
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OUTLOOK – UST Yield Curve & Expectations

Key Take Aways:

❑ The Treasury curve steepened 
with the 2s10s slope 
increasing by 23 bps to 55 
bps. The 10yr Treasury yield 
settled at 4.15% but ranged 
from 4.49% to 3.99% during 
the month driven by 
President Trump’s tariff 
announcements and Fed Chair 
Powell’s subsequent 
comments which led to 
intramonth high for the 10yr 
of 4.49%.

❑ Something to remember 
throughout 2025 and on the 
heels of the market-
disrupting tariff 
announcement – the Fed’s 
actions, by definition, are 
more reactive than strategic 
given it’s focus on data 
dependency. However, the 
market, as of 5/12/2025, was 
pricing in 2-3 rate cuts by 
year-end 2025 but this 
estimate remains wildly 
volatile depending on the 
economic- and 
administration-driven 
headlines.

Index YTW 4/30/2025
CHG from Prior 

Month

CHG from Prior 

Year-End

CHG from Fiscal  

YE (6/30)

CHG from 

12/31/2023

3-Month 4.29% -0.01% -0.04% -1.07% -0.99%

2-Yr 3.59% -0.31% -0.66% -1.13% -0.66%

 5-Yr 3.71% -0.25% -0.68% -0.63% -0.12%

10-Yr 4.15% -0.06% -0.43% -0.22% 0.29%

30-Yr 4.69% 0.11% -0.09% 0.15% 0.67%
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OUTLOOK – Components of GDP Growth

Key Take Aways:

❑ As we look ahead, keep your 
eye on Consumption (you & 
me spending) and Business 
Fixed Investment (private 
businesses spending) and 
mindful of the import/export 
distortions (tariff impacts 
both real and behavioral) 
that impact the aggregate 
GDP results.

❑ To further illustrate 
this point, the US 
economy contracted 
by 0.3 per cent in Q1-
2025 due to a rush to 
import goods ahead 
of trade war tariffs. 
This decline follows a 
2.4 per cent rise in 
the previous quarter. 
Despite the overall 
decline in GDP, 
consumer spending 
and investment grew 
by 2.5 per cent.

Source: BEA, FactSet, J.P. Morgan Asset Management. 
Guide to the Markets – U.S. Data are as of May 8, 2025.
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OUTLOOK – GDPNow Q2-2025 Estimate…

Key Take Aways:

❑While the Blue-Chip 
consensus is slowing 
economic growth for Q2-
2025, it’s really the range 
of the Blue-Chip estimates 
that accentuates the 
divergence of opinions 
given the ongoing, 
heightened economic 
uncertainty driven 
primarily by the potential 
multi-factor effects of 
evolving tariff policies, 
which continues to be a 
moving target (think of the 
golden snitch from the 
game of Quidditch in Harry 
Potter...).
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OUTLOOK – Survey data 

Key Take Aways:

❑ Business sentiment across 
sectors remains weak and 
volatile. Manufacturing and 
services surveys show a clear 
post-COVID surge followed 
by a steady decline, with 
manufacturing stuck near 
contraction levels. CEO 
confidence and small 
business optimism both 
dropped sharply in early 
2024, indicating growing 
uncertainty. Consumer 
confidence (Conference 
Board) and sentiment 
(UMich) diverged but both 
trended down recently, with 
sentiment plunging in 2025. 
Housing and capex indicators 
remain subdued, reflecting 
soft demand and caution 
around future investment.

Source: BLS, Chief Executive Group, Conference Board, Federal Reserve Bank of Chicago, Federal Reserve Bank of Dallas, Federal Reserve Bank of Kansas City, Federal Reserve Bank of Philadelphia, Federal Reserve Bank of New York, Federal Reserve Bank of Richmond, ISM, NFIB, University of Michigan, J.P. Morgan Asset 
Management. *Average includes the Chicago Fed, Philly Fed, Richmond Fed, Dallas Fed, Kansas City Fed and NY Fed manufacturing surveys of future capital expenditures.  All surveys collect capital expenditure intentions for the next 6 months besides the Chicago Fed survey, which collects capital expenditure intentions for 
the next 12 months.
Guide to the Markets – U.S. Data are as of May 8, 2025.
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An Independent Investment Consulting Firm
Founded in 1994, Only Serving

Insurance Organizations and Governmental Risk Pools

❖ Location:

Headquartered in Bellingham, WA, with an Office in Maine.

❖ Staff:

Staff of seven, including one CEO, one Managing Director 
and two Directors.

❖ Clients:

o Commercial P&C

o Commercial Life

o Commercial Health

o Captives

o Governmental Risk Pools & JPAs

*As of 3/31/25
*Within 37 Client Relationships

70*

Insurance
Co. Clients

$12.3B*

Assets Under 
Advisement

Strategic Asset Alliance:
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What Services Do You Receive?

Summary of Deliverables

o SAA’s Partner Clients receive our full suite of investment consulting services. We also offer these services to insurers on a 
one-time, project basis. Our services include:

SWOT Analysis

An initial analysis of your 
investment process; providing 
blueprint and priority ranking for 
improvement

Asset Allocation

Advice on the current 
investment asset allocation and 
risk profiles, subject to current 
regulations 

Policy Review

Review, consultation and 
recommendations about
the client’s investment policy 
and guidelines

Benchmarking

Advice on establishing 
benchmarks for the various 
investment managers

Ongoing Monitoring

Ongoing monitoring of 
investment portfolio holdings 
and risks

Manager Evaluation

Review, consultation and 
recommendations about their 
performance & fit

Performance Reviews

Performance reporting and 
monthly/quarterly review with 
management

Peer Analysis

Development of an annual peer 
group analysis to gain insights

Manager Search

Recommendations and 
assistance in selecting 
investment managers, when/if 
necessary.

On-site Attendance

Attendance and performance 
reporting at Finance/Investment 
Committee meetings

Ad Hoc Analysis

Ad hoc investment related 
analysis as necessary (i.e. 
regulatory, governance guidance)



o The information provided is impersonal and not take into account the individual circumstances of the recipient. 

o Investment Adviser does not offer specific investment recommendations to the reviewer of this presentation, which is general in nature and should not be considered a 

comprehensive review or analysis of the topics discussed.

o Despite efforts to be accurate and current, this presentation may contain out-of-date information; Investment Adviser will not be under an obligation to advise the reviewer of 

any subsequent changes related to the topics discussed during this presentation.

o This presentation should not be considered a comprehensive review or analysis of the topics discussed during the presentation.

o All investment strategies have the potential for loss.  Investing involves risk including complete loss of principal amount invested.  Investment Adviser offers no guarantees or 

promises of success.

o Past performance is not a guide to the future performance of any investment, and that the performance results and historical information provided displayed herein may have 

been adversely or favorably impacted by events and economic conditions that will not prevail in the future. Therefore, it should not be inferred that these results are indicative 

of the future performance of any strategy, index, fund, manager or group of managers.

o A reviewer should not make personal financial, or investment decisions based solely upon this presentation.

o This information is not a substitute for or the same as a consultation with an investment adviser in a one-on-one context whereby all the facts of the reviewer’s situation can be 

considered in its entirety, and the investment adviser can provide individualized investment advice or a customized financial plan.  

Important Disclosures
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